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IRS Revenue Ruling on Commercial Real Estate Derivatives
Certain US commercial real estate derivative transactions do not subject foreign investors to FIRPTA
(New York, NY- June 20, 2008) – Real Estate Analytics (REAL) has received notice of the IRS Revenue Ruling 2008-31, which states that “notional principal contracts”, the returns on which are calculated by reference to an index based on a broad range of United States real estate data , do not represent United States real property interests under section 897(c)(1) of the Code.  As a result, foreign investors who use derivative transactions linked to commercial real estate indices such as the Moody’s/REAL Commercial Property Price Indices would not be subject to FIRPTA withholding requirements. 

“We are excited about what this ruling means to foreign investors who are seeking out efficient and effective ways of gaining exposure to commercial real estate in the United States.  IRS Revenue Ruling 2008-31 is another reason why commercial real estate derivatives are being viewed as innovative tools for both domestic and foreign IR institutional investors” said Neal Elkin, President of REAL. 

The full ruling can be accessed at:  http://www.irs.gov/pub/irs-drop/rr-08-31.pdf
About REAL
REAL was formed with the purpose of designing and commercializing a unique set of transaction-based indices, derivative products, and asset management vehicles. REAL has developed a full suite of US commercial real estate price indices and has teamed with Moody’s Investor Services to publish them as Moody’s/REAL Commercial Property Price Indices. REAL is establishing a consolidated transaction platform for real estate derivatives to benefit principals, lenders, brokers, and dealers. Additional information can be found at www.realindices.com.
About Moody’s / REAL Commercial Property Price Indices
The Moody’s / REAL Commercial Property Price Indices, along with REAL’s partnership with State Street Global Markets, the investment research and trading arm of State Street, will provide new insights on ways clients can capitalize on opportunities in the real estate capital markets.   The indices are part of an integrated real estate capital markets solution that offers clients more efficiency and flexibility to hedge positions, rebalance portfolios or speculate on market movements.

For more information:

Sze Ki Chau

REAL

1230 Avenue of the Americas

New York, NY 10020

212 259 3279

Skchau@realindices.com
www.realindicies.com












© State Street Corporation 2008











© State Street Corporation 2008


